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TO: Workforce Innovation Council Chairperson
Workforce Investment Board Chairperson
Workforce Investment Board Director
Regional Workforce Board Chairpersons
Regional Operators
Fiscal Agents
Regional Coordinators

FROM: Andrew J. Penca Jg&
Commissioner

DATE: May 15, 2007

SUBJECT: DWD Commissioner’s Directive 2006-23
Final Program Year 2007 Workforce Investment Act Formula Allocations
to Indiana’s Two Workforce Investment Boards and Eleven Regional Workforce
Boards beginning July 1, 2007

Purpose

To provide the policy for distributing the Program Year 2007 Workforce Investment Act
Title I-B Adult, Youth, and Dislocated Worker formula allocations. The program year runs
from July 1, 2007 through June 30, 2008. In accordance with the Strategic Plan for Title I of
the Workforce Investment Act of 1998 and the Wagner-Peyser Act, July 1, 2005 through
June 30, 2009, as submitted, for the Indiana Department of Workforce Development, the
State of Indiana will be delivering services under a two workforce investment board
structure. One workforce investment board will represent Marion County, with the balance
of state being represented by a second workforce investment board. The workforce
investment board for Marion County is the Indianapolis Private Industry Council. Indiana’s
State Workforce Innovation Council will serve as the workforce investment board for the
balance of state. The State Workforce Innovation Council will distribute funding for the
balance of state to Indiana’s eleven regional workforce boards.

Content

The Indiana Department of Workforce Development is announcing the distribution for the
Program Year 2007 Workforce Investment Act formula allocations for adults, youth, and
dislocated workers. This process will be a two part process. The first will be the distribution of
allocations to Indiana’s two workforce investment boards: Marion County and the balance of
state. The second step in the process will be the allocation of the funds for the balance of state to
the eleven regional workforce boards.
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Mandatory Statewide Employment and Training Funding
Of the funding available for adults, youth, and dislocated workers, not more than 15 percent may

be reserved for statewide activities. Mandatory statewide employment and training activities
include:

¢ Disseminating the list of eligible training providers for adults and dislocated workers,
information identifying on-the-job training and customized training providers, and
performance and program cost of such providers;

Publishing a list of youth providers;

Conducting evaluations of activities;

Providing incentive grants;

Providing technical assistance to local areas for failing standards;

Assisting in the establishment and operation of the one-stop system;

Providing additional assistance to local areas with high concentrations of youth; and

Operating a fiscal and management accountability information system.
(Workforce Investment Act Section 134(a)(2)(B))

* ¢ & o 0

Distribution of Allocations to Indiana’s Two Workforce Investment Boards:
Marion County and the Balance of State

Adult Formula Allocations to Indiana’s Two Workforce Investment Boards
The following describes the formula for the adult allocation to Indiana’s two workforce
investment boards.

The state will follow Section 133(b)(2)(A)(i) of the Workforce Investment Act to formula
allocate funding for adult activities. The following data will be used in computing the
allotments:

e The number of unemployed for Areas of Substantial Unemployment are averages for
the 12-month period, July 2005 through preliminary June 2006;

e The number of excess unemployed individuals or the Areas of Substantial
Unemployment excess (depending on which is higher) are averages for the same 12-
month period used for Areas of Substantial Unemployment unemployed data; and

e The numbers of economically disadvantaged adult data (age 22 to 72, excluding
college students and military) are from the 2000 Census.

Also, the state will apply the hold harmless provision contained in Workforce Investment Act
Section 133(b)(2)(A)(ii.) The hold harmless provision guarantees a local area will not receive an
allocation percentage for a fiscal year that is less than 90 percent of the average allocation
percentage of the local area for the two preceding fiscal years.
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The following are important facts concerning the Workforce Investment Act Adult allocation:

e The allocations should be available for obligation beginning July 1, 2007.
(20 CFR Part 667.100)

e  Workforce Investment Act adult cost limitations are allocation-based.

e Funds must be, at a minimum, 80 percent obligated at the end of the program year in
which the funds were formula allocated — June 30, 2008 for Program Year 2007
Workforce Investment Act allocations. (Workforce Investment Act Section 133(c))

e 70 percent of the allocation including the transfer activities must be spent in the
first year.

e Funds must be 100 percent expended by the end of the program year succeeding the
program year in which the funds were formula allocated or be returned to the state —
June 30, 2009 for Program Year 2007 Workforce Investment Act allocations.

(20 CFR Part 667.107(b)(2))

e Local administration is limited to a maximum of 10 percent. (Workforce Investment
Act Section 128(b)(4) and 20 CFR Part 667.210)

o A workforce investment board may transfer up to 100 percent of the Program Year
2007 adult allocation and up to 100 percent of the Program Year 2007 dislocated
worker allocation between the two programs. The Governor’s approval must be
provided before making any such transfer. They can not transfer funds to or from the
Workforce Investment Act youth program. (Workforce Investment Act Section
133(b)(4) and 20 CFR Part 667.410)

Dislocated Worker Formula Allocations to Indiana’s Two Workforce Investment Boards

The following describes the formula for the dislocated worker allocation to Indiana’s two
workforce investment boards. Of the funding available for dislocated workers, not more than
25 percent may also be reserved for statewide rapid response activities. Mandatory rapid
response activities include:

¢ Providing rapid response activities in local areas by the state or an entity designated by the
state, in coordination with the local boards and chief elected officials in the local area; and

¢ Providing additional assistance in local areas that experience disasters, mass layoffs or plant
closings, or other events that increase the numbers of unemployed individuals, carried out by
the state or an entity designated by the state, in coordination with the local boards and chief
elected officials in the local areas. (Workforce Investment Act Section 134(a)(2)(A))

The state will follow Section 133(b)(2)(B) of the Workforce Investment Act in allocating funds
for activities for dislocated workers. The legislation mandates the factors that must be used in
the local formula, but permits states” discretion in determining data sources and weights assigned
each factor. Local input on the dislocated worker allocation formula was obtained through a
workgroup convened to provide recommendations on the dislocated worker program in Indiana.
The following data will be used in computing the allotments.
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Data Used to Compute Program Year 2007 Workforce Investment Act Dislocated Worker
Allocations

Allocation Factor Data Source & Time Period Weight
Insured Unemployment Annual report of unemployment compensation 30%
Data claimants — unemployment insurance data for

Calendar Year 2006
Unemployment Labor force for counties report — labor market 30%
Concentration Data information for Program Year 2005
Plant Closing & Mass Plant closure/mass layoff report - WARN 15%
Layoff Data Notices for Calendar Year 2006
Declining Industries Data County employment patterns report — labor 10%
market information for Calendar Year 2005
Farmer/Rancher Economic | Census of Agriculture — county data for 5%
Hardship Data Calendar Year 2004
Long-term Unemployment | Annual report of unemployment compensation 10%
Data claimants with 15 or more weeks claimed —
unemployment insurance data for Calendar
Year 2006

Reallotment of dislocated worker funds to states, as provided for by Section 132(c) of the
Workforce Investment Act, is based on completed state financial reports as of the end of the
prior program year. Indiana did not receive a dislocated worker reallotment.

The following are important facts concerning the Workforce Investment Act Dislocated Worker
allocation:

e The Program Year 2007 allocation should be available for obligation beginning
July 1, 2007. (20 CFR Part 667.100)

e Workforce Investment Act Dislocated Worker cost limitations are allocation-based.
e Funds must be, at a minimum, 80 percent obligated at the end of the program year in
which the funds were formula allocated — June 30, 2008 for Program Year 2007

Workforce Investment Act allocations. (Workforce Investment Act Section 133(c))

e 70 percent of the allocation including the transfer activities must be spent in the
first year.

e Funds must be 100 percent expended by the end of the program year succeeding the
program year in which the funds were formula allocated or be returned to the state —
June 30, 2009 for Program Year 2007 Workforce Investment Act allocations.

(20 CFR Part 667.107(b)(2))

e Local administration is limited to a maximum of 10 percent. (Workforce Investment
Act Section 128(b)(4) and 20 CFR Part 667.210)

e There is no hold harmless provision for dislocated worker funding.
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e A workforce investment board may transfer up to 100 percent of the Program Year
2007 adult allocation and up to 100 percent of the Program Year 2007 dislocated
worker allocation between the two programs. The Governor’s approval must be
provided before making any such transfer. They can not transfer funds to or from the
Workforce Investment Act youth program. (Section 133(b)(4) and 20 CFR Part
667.410)

Youth Formula Allocations to Indiana’s Two Workforce Investment Boards

The following describes the formula for the youth allocation to Indiana’s two workforce
investment boards. The state will follow Section 128(b)(2)(A)(i) of the Workforce Investment
Act in formula allocating funding for youth activities. The following data were used in
computing the allocations:

e The number of unemployed for Areas of Substantial Unemployment are averages for
the 12-month period, July 2005 through preliminary June 2006;

e The number of excess unemployed individuals or the Areas of Substantial
Unemployment excess (depending on which is higher) are averages for the same 12-
month period used for Areas of Substantial Unemployment unemployed data; and

e The number of economically disadvantaged youth (age 16 to 21, excluding college
students and military) are from the 2000 Census.

Also, the hold harmless provision contained in Workforce Investment Act Section
128(b)(2)(A)(ii) will be enacted. The hold harmless provision guarantees a local area will not
receive an allocation percentage for a fiscal year that is less than 90 percent of the average
allocation percentage of the local area for the two preceding fiscal years.

The following are important facts concerning the Workforce Investment Act Youth allocation:

¢ Allocations should be available for obligation beginning July 1, 2007.
(20 CFR Part 667.100)

e Cost limitations for Workforce Investment Act youth allocations are allocation based.
e Funds must be, at a minimum, 80 percent obligated at the end of the program year in
which the funds were formula allocated — June 30, 2008 for Program Year 2007

Workforce Investment Act allocations. (Workforce Investment Act Section 128(c))

e 70 percent of the allocation including the transfer activities must be spent in the
first year.

e Funds must be 100 percent expended by the end of the program year succeeding the
program year in which the funds were formula allocated or be returned to the state —
June 30, 2009 for Program Year 2007 Workforce Investment Act allocations.

(20 CFR Part 667.107(b)(2))

e Local administration is limited to a maximum of 10 percent.
(Section 128(b)(4) and 20 CFR Part 667.210)

e Workforce investment boards can not transfer funds to or from the Workforce
Investment Act youth program. (Section 133(b)(4) and 20 CFR Part 667.410)

e Not less than 30 percent must be expended on services to out-of-school youth.
(Workforce Investment Act Section 129(c)(4))
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Formula Allocations to the Balance of State’s Eleven Regional Workforce Boards

Adult Formula Allocations to Indiana’s Eleven Regional Workforce Boards

A regional allocation process very similar to that used for Indiana’s two workforce investment
boards will be used. This will ensure that formula funding for the regions within the balance of
state is equitably allocated. Each part of the formula will be equally weighted.

e The number of unemployed for Areas of Substantial Unemployment are averages for
the 12-month period, July 2005 through preliminary June 2006;

e The number of excess unemployed individuals or the Areas of Substantial
Unemployment excess (depending on which is higher) are averages for the same 12-
month period used for Areas of Substantial Unemployment unemployed data; and

e The numbers of economically disadvantaged adult data (age 22 to 72, excluding
college students and military) are from the 2000 Census.

No hold harmless provision will be used at this time.

Dislocated Worker Formula Allocations to Indiana’s Eleven Regional Workforce Boards

A regional allocation process very similar to that used for Indiana’s two workforce investment
boards will be used. This will ensure that formula funding for the regions within the balance of
state equitably allocated.

Data Used to Compute Program Year 2007 Workforce Investment Act Dislocated Worker
Allocations

Allocation Factor Data Source & Time Period Weight
Insured Unemployment Annual report of unemployment compensation 30%
Data claimants — unemployment insurance data for

Calendar Year 2006
Unemployment Labor force for counties report — labor market 30%
Concentration Data information for Program Year 2005
Plant Closing & Mass Plant closure/mass layoff report — WARN 15%
Layoff Data Notices for Calendar Year 2006
Declining Industries Data County employment patterns report — labor 10%
market information for Calendar Year 2005
Farmer/Rancher Economic | Census of Agriculture — county data for 5%
Hardship Data Calendar Year 2004
Long-term Unemployment | Annual report of unemployment compensation 10%
Data claimants with 15 or more weeks claimed —
unemployment insurance data for Calendar
Year 2006

There is no hold harmless provision with dislocated worker funding.
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Youth Formula Allocations to Indiana’s Eleven Regional Workforce Boards

A regional allocation process very similar to that used for Indiana’s two workforce investment
boards will be used. This will ensure that formula funding for the regions within the balance of
state is equitably allocated. Each part of the formula will be equally weighted.

e The number of unemployed for Areas of Substantial Unemployment are averages for
the 12-month period, July 2006 through preliminary June 2007;

e The number of excess unemployed individuals or the Areas of Substantial
Unemployment excess (depending on which is higher) are averages for the same 12-
month period used for Areas of Substantial Unemployment unemployed data; and

e The numbers of economically disadvantaged youth data (age 16 to 21, excluding
college students and military) are from the 2000 Census.

No hold harmless provision will be used.

Effective Date
July 1, 2007

Ending Date
June 30, 2009

Ownership
Career Services

Action
Local administrators are instructed to distribute the information contained in this communication
to appropriate staff.

Contact Person

Jennifer Biddle, Planning Analyst

Career Services

Indiana Department of Workforce Development
10 North Senate Avenue

Indianapolis, IN 46204

Telephone: 317.232.7459

E-mail: jbiddle@dwd.IN.gov

Attachment
Workforce Investment Act Program Year 2007 Allocations



Workforce Investment Act Program Year 2007 Allocations

Adult Youth DW TOTAL
State Allotments $18,905,421 | $21,588,482 | $28,801,743 $69,295,646 |
>Administration $945 271 $1,079,424 $1,440,087 $3,464,782
>Governor's Discretionary $1,890,642 | $2,158,848 $2,880,174 $6,929,564
>Rapid Response $7,200,436 $7,200,436
>Amount to be allocated to the
workforce investment boards $16,069,608 | $18,350,210 $17,281,046 $51,700,864
Workforce Investment Boards
Marion County $3,288,774 | $3,576,594 $2,430,644 $9,296,012
Balance of State $12,780,834 | $14,773,616 $14,850,402 $42,404,852
Total $16,069,608 | $18,350,210 $17,281,046 $51,700,864
Balance of State
Region 1 $2,762,585 $2,958,852 $2,236,325 $7,957,762
Region 2 $818,248 $995,126 $1,817,621 $3,630,995
Region 3 $2,277,837 $2,622,686 $2,928,184 $7,828,707
Region 4 $1,068,849 $1,483,719 $1,292,242 $3,844,810
Region 5 $1,031,500 $1,048,708 $1,991,541 $4,071,749
Region 6 $1,366,046 $1,642,968 $1,209,442 $4,218,456
Region 7 $921,495 $1,060,870 $623,815 $2,606,180
Region 8 $734,037 | $1,008,241 $713,735 $2,456,013
Region 9 $468,335 $451,462 $575,660 $1,495 457
Region 10 $468,979 $445 150 $620,909 $1,535,038
Region 11 $862,923 $1,055,834 $840,928 $2,759,685
Balance of State Total $12,780,834 | $14,773,616 $14,850,402 $42,404,852






